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SUBJ* P ri U M 3 HOANG HIGH VALUE REWARDS PROGRAM tU) 

!• IU) This MESSAGE CONTAINS BACKGROUND INFORMATION 

concerning the development by the gvn and cords/macv Of 

VALUE REWARDS PROGRAM DESIGNED TU ACQUIRE INFORMATION 
LEADING to the NEUTRALIZATION OF key MEMBERS. OF THE 
VIET CONG INFRASTRUCTURE' ( V C I ) IN RVN. THIS PROGRAM 

has already been approved by prime minister kh iem and 
{T *ill soon se implemented in four provinces of rvn 

ON A PILOT PROJECT BaSIS: QUaNG NAM * MR-l ; 3INH D I Nh) * 
^R2i 5 I c N HO A * M R 3 I AND VInH 3INH* MR4 • ThE PROGRAM 

will be expanded or terminated* based on an assessment 
of its performance in these provinces. 

?.* <C1 BY ThE END OF 1970 * ?HUNG HOaND (A.nTI-VCI) 
OPERATIONS WERE juoge-o SUFFICIENTLY SOPHISTICATED to 

warrant consideration of ADDITIONAL operational 

TECHNIQUES, in His REPORT on INTERNAL SECURITY IN 
rvn* WHICH HE DELIVERED IN WASHINGTON In DECEMBER 

197 - 0 * ambassador colby made 2.7 recommendations for 

IMPROVING The SITUATION HERE* AMONG THEM THAT A HIGH 
VALUE REGARDS PROGRAM BE DEVELOPED TO aSS'ISF IN THE 
ATTACK w.i T'-E v’Ci 1 RECOMME-NDaT I ; 3N NO. 3 | . IN MARCH 
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AND- APRIL# MACV COMPLETED A STAFF- STUDY FqR SUCH A 
PROGRAM AND HELD: D I SCUSS I CnS * W I TH. THE- VI ETN AMESE 
NATIONAL POLICE COMMAND {NFC; REGARDING ThE GENERAL 
TOPIC OF REWARDS AND THE FEASIBILITY OF USING THIS; 
TECHNIQUE IN CONJUNCTION WITH THE PHUNG HOANG PROGRAM. 
THE VIETNAMESE INDICATED GF.EaT INTEREST AND SUPPORT 
FOR THE IDEA* AND NPC FORMALLY REQUESTED THAT MACV 
PROVIDE THE m WITH OPINIONS AND SUGGESTIONS CONCERNING 
SUCH- A PROGRAM# AS. WELL AS MACV WILLINGNESS TO SUPPORT 
IT. IN JUNE* MACV BRIEFED' mG PHONG ,. CG OF THE NPC# 

AND OTHER POLICE OFFICIALS ON MaCV'S POSITION RE- A 
HIGH VALUE REWARDS PROGRAM- MG PHONG INDICATED HIS 
SUPPORT FOR SUCH A PROGRAM AND DIRECTED THAT HIS STAFF 
PREPARE A PROPOSAL FOR THE PRIME MINISTER'S APPROVAL • 
AFTER COORDINATION wJTH MACV AND A. PLEDGE OF. US 
FINANCIAL’ SUPPORT FOR THE* PROGRAM# NPC FORWARDED ITS 

PROPOSAL TO THE prime minister# WHO SIGNED A ministry 
OF INTERIOR MEMO ON JUNE 29 IMPLEMENTING THE PROGRAM 
ON a PILOT BASIS, in ACCORDANCE WITH NPC INSTRUCTIONS# 
THE INITIAL REWARDS LIST IS DUE FOR PUBLICATION ON 
JULY 24. 

♦ 

* 

3* t C * The PHUNG HOANG Hl<?H VALUE REWARDS PROGRAM 
IS DESIGNED TO ACQUIRE INFORMATION; LEADING DIRECTLY 

to the neutralization of specifically-targeted# high 
level vci. high value rewards, of one# two and three 

MILLION PIASTERS A RE INTENDED TO PROVIDE- THE STIMULUS 
NECESSARY- TO ENCOURAGE INFORMANTS TO PROVIDE THE 
INFORMATION NECESSARY TO LOCATE AND CAPTURE KEY VCI 
WHO HAVE BEEN GENERALLY INACCESSIBLE TO GVN SECURITY 

AND intelligence agencies, particular emphasis WILL 

BE PLACED ON TARGETING VCI WHO aRE KiNOwN TO HAVE BEEN 
RESPONSIBLE FOR TERRORIST anD CRIMINAL ACTIVITY. 

sonus payments of up to 20 - 0*000 piasters will be made 
TO The REACTION FORCES WHO captuke the targeted 
INDIVIDUAL* AS WELL as TO MEMBERS OF THE PHUNG HOANG 
CENTERS which are RESPONSIBLE FOR COLLATING THE 
INFORMATION and KEEPING TH£ DOSSIER ON THE VCI WHO WAS 
NEUTRALIZED- IN OREDER TO ENCOURAGE CAPTURE OF THE VCI*- 
THE BONUS WILL 5t CUT IN HALF TO 100*000 PIASTERS TF - 
THP -Imp: VTPuai TS KJJJ-Ep » SAFEGUARDS AGAINST 
CORRUPTION HAVE BEEN ESTABLISHED IN THE REWARD 
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DISBURSEMENT PROCEDURES. THE ENTIRE* PROGRAM WILL BE 
UNDER' TH£: DIRECTION OF. THE. NPC/ WITH THE' PROVINCES 
ORIGINATING NOMI NATIONS' OF THE VCITO BE TARGETED. THEY WILL 
RE CONFIRMEDAT REGION LEVEL AND FORWARDED TO NATIONAL LEVEL 1 FOR 
FINAL; SELECTION. NPC INSTRUCTIONS REQUIRE THE 
VIETNAMESE TO COORDINATE WITH THE US ADVISORY 
PERSONNEL AT EACH LEVEL IN ORDER: TO ASSURE 1 THAT THE 
REST INTERESTS OF BOTH GOVERNMENTS ARE PROPERLY SERVED. 

REWARD CLAIMS WILL BE PROCESSED SIMILARLY/ WITH MACV 
CONTROLLING THE REWARD FUND AT THE NATIONAL LEVEL * 

EMPHASIS WILL BE PLACED ON PROMPT PAYMENT OF JUSTIFIED/ 
VALIDATED CLAIMS* THE INFORMANT’S SAFETY WILL BE 
PROTECTED eY KEEPING HIS IDENTITY SECRET/ BUT RESETTLE- 
MENT TO ANOTHER. AREA MAY BE AUTHORIZED IF’ HE SO DESIRES* 

THE PROGRAM WILL BE PUBLICIZED THROUGH VIETNAMESE PSYQP 
MEDIA DN THROUGH THE PRESENTATION OF -BONUSES AT PUBLIC 
CEREMONIES HONORING THE REACTION UNITS WHENEVER APPROPRIATE. 
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4 . id) MACV Plans TO FUND- THE. HIGH; VALUE REWARDS PROGRAM 
THROUGH THE CORDS MILITARY SUPPORT OF. PACl FI CAT I ON FUND.* 
THE; SOURCE OF MONIES FOR. ALL; CORDS. PROGRAMS* INCLUDING 
PHUNG HOANG. ALTHOUGH THERE; IS SUFFICIENT MONEY' AT 
PRESENT TO SUPPORT THE; PILOT’ PROGRAM* THE; ADDITIONAL 
FUNDS' NEEDED BEFORE THE. PROGRAM. CAN BE EXPANDED 1 COUNTRY- 
WIDE. HAVE ALREADY BEEN; REQUESTED • 

5» <C) MACV POLICY IS TO’ TREAT THIS AS A GVN PROGRAM. 

to- date* the details regarding the. actual rewards 

DISBURSEMENT PROCEDURES- HAVE BEEN CONSIDERED CONFIDENTIAL 
BY BOTH THt US GVN* 


6- fcj during the past three months there has been 

INCREASED INTEREST' BY JCS AND OSD IN ALL 1 INFORMANT AND 
REWARDS PROGRAMS IN RVN:. IN THE MOST RECENT JCS- MESSAGE* 
DATED MAY 27* 1 97 1 IT WAS STATED. THAT THIS TECHNIQUE MAY 

NOT Have been used to its fullest extent in RVN. AS A 

RESULT* ASSESSMENTS HAVE BEEN MADE OF ALL MACV PROGRAMS 
AND. INFORMATION Has BEEN FURNISHED. TO JCS REGARDING NEW 
MAC-V INITIATIVES* INCLUDING THE HIGH VENUE REWARDS 
PROGRAM. DEPARTMENT MAY WISH TO CONTACT JCS FOR 

additional information. 
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